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Conversion of Companies 
 
Conversion of a company refers to the process by which an existing 
company changes its legal status or form into another type of company 
as permitted under the corporate legal framework. The conversion does 
not mean dissolution of the company; instead, the same company 
continues to exist with a different structure, rights, obligations, and 
regulatory requirements. The Companies Act, 2013 provides provisions 
for conversion of companies to meet the changing needs of business, 
growth, compliance, and operational efficiency. 
One common type of conversion is the conversion of a private company 
into a public company. A private company may convert into a public 
company to raise capital from the public, increase its credibility, and 
expand its operations. For this conversion, the company must alter its 
Articles of Association, remove restrictions applicable to private 
companies, increase the number of members if required, and comply 
with provisions applicable to public companies. Approval of shareholders 
through a special resolution is mandatory. 
Another important conversion is the conversion of a public company into 
a private company. This type of conversion is generally undertaken to 
reduce regulatory compliance, maintain control within a small group, and 
ensure confidentiality. Such conversion requires alteration of the Articles 
of Association and approval of shareholders by special resolution. 
Additionally, approval from the Central Government or Tribunal may be 
required as per law. 
The conversion of a partnership firm or Limited Liability Partnership 
(LLP) into a company is also recognized under the corporate legal 
framework. This conversion allows businesses to enjoy benefits such as 
limited liability, perpetual succession, and better access to funds. Upon 
conversion, all assets, liabilities, rights, and obligations of the firm or LLP 
are transferred to the company. The firm is dissolved, and the company 
becomes a separate legal entity. 



Similarly, a One Person Company (OPC) can be converted into a private 
or public company when it crosses the prescribed financial limits or 
voluntarily chooses to expand. This conversion helps in business growth, 
attracting investors, and increasing operational capacity. 
Conversion of companies ensures flexibility in business organization and 
supports growth and restructuring. It enables businesses to adapt to 
changing economic, legal, and market conditions without disrupting 
continuity. In conclusion, conversion of companies is an important 
provision under the corporate legal framework that facilitates smooth 
transformation, legal compliance, and long-term sustainability of 
business enterprises. 
 


